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ACTION TRSE-00 

INFO OCT-01 EA-06 ISO-OO AGR-05 NEA-06 10-04 AID-05 

CIAE-00 COME-OO EB-04 FRB-01 INR-05 NSAE-00 RSC-01 

XMB-02 OPIC-03 SP-02 CIEP-01 LAB-01 SIL-01 OMB-Ol 

NSC-05 SS-15 STR-01 CEA-01 L-01 H-01 PA-01 USIA-06 

PRS-01 /081W 

001786 

P 060921Z NOV 74 
FM AMEMBASSY JAKARTA 
TO SECSTATE WASHDC PRIORITY 5179 
INFO AMEMBASSY MANILA PRIORITY 
AMCONSUL HONG KONG 



LIMITED OFFICIAL USE JAKARTA 13537 

PASS TO TREASURY 

HONG KONG FOR GORDON 

MANILA PASS TO USADB 

E.O. 11652: N/A 
TAGS: EAID EFIN ID 

SUBJECT: PROPOSED ADB LOAN TO INDONSIA FOR EAST JAVA 
AGRICULTURAL CREDIT PROJECT 

REFS: (A) MANILA 12998: (B) JAKARTA 5107; (C) TREASURY P301555Z 

1. MISSION CONCURS USADB RECOMMENDATION REF A TO SUPPORT SUBJECT 
LOAN WHICH, UNDER INOUE STRATEGY, WILL BE LAST ADB PROJECT PRO- 
POSED FOR FINANCING FROM SPECIAL FUNDS FOR INDONESIA. AS EX- 
PRESSED REF B, TRANSITION STRATEGY OF MOVING AT GRUADUATED PACE 
TOWARD NEW SET FINANCIAL RELATIONSHIPS WITH INDONESIA REQUIRES U.S. 
STAY IN STEP WITH OTHER DONORS. IN PURSUIT OUR OBJECTIVE OF PRE- 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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SERVING HIGHLY BENEFICIAL OVERALL RELATIONS WITH INDONESIA WE 
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CLEARLY SHOULD AVOID PLACING OURSELVES IN POSITION AS ONLY 
DONOR VOTING AGAINST LAST RELATIVELY SMALL SOCIALLY-ORIENTED 
DEVELOPMENT PROJECT SCHEDULED FOR FINANCING WITH CONCESSIONAL 
FUNDS. 

2. MISSION URGES WASHINGTON INSTRUCT USADB TO SUPPORT LOAN FOR 
EAST JAVA AGRICULTURAL CREDIT AS PRESENTED TO BOARD. DECONTROL 
FOLLOWING 11/5/75. 

TOUSSAINT 
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